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SETTLEMENT OF DISPUTES SCHEME

The West Bengal Finance Bill, 2023 has proposed the introduction of  a Dispute Resolution Scheme 
in the State of  West Bengal. 


The salient features of  the Scheme are stated herein-below:


Scope of  Settlement


The scope of  settlement extends to the following Acts:


i. The West Bengal Value Added Tax Act, 2003


ii. The West Bengal Sales Tax Act, 1994


iii. The Central Sales Tax Act, 1956


iv. The Bengal Finance (Sales Tax) Act, 1941


v. The Bengal Raw Jute Taxation Act, 1941


vi. The West Bengal Sales Tax Act, 1954


vii. The West Bengal Motor Spirit Sales Tax Act, 1974, and


viii.The West Bengal Tax on Entry of  Goods into Local Areas Act, 2012


Cases eligible under the Scheme


Settlement of  dispute shall be eligible for cases pending on the February 10, 2023 under the 
aforesaid Acts for the period ending on June 30, 2017, for which-


i. An audit, special audit or assessment has been made; or


ii. An appeal, revision or review petition has been filed/initiated;


iii. A notice or order has been issued for payment of  tax, interest, late fee or penalty; or


iv. A notice has been issued proposing payment of  tax, interest, late fee or penalty;


v. An application is pending before the Taxation Tribunal or High Court or Supreme Court;


vi. A proceeding for recovery of  arrears of  dues has been referred to a Certificate Officer or to a Tax 
Recovery Officer.


The last date for filing application for settlement of  dispute in a pending case will be 
31st May, 2023. 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Amount payable for Settlement

The dispute can be settled upon payment as shown in the table below:-


Sl. 
No

Dispute related to Amount to be paid Relief  granted

Taxes other than Entry tax

1 Arrear tax for non furnishing/ non-
production of  statutory Certificates/ 
Declarations

15% of  balance 
amount of  tax in 

dispute after adjusting 
Certificates/ 

Declarations in 
possession of  applicant

85% of  tax dues

2 Arrear tax otherwise admitted in returns 
furnished or in writing before any 
Authority

100% of  tax in dispute Nil

3 Any other arrear tax not covered by 
serial nos. 1 and 2 above

15% of  balance 
amount of  tax in 

dispute

85% of  tax dues

4 Any arrear interest related to arrear tax 
in dispute

Nil
 100% of  interest

5 Any arrear late fee Nil or late fee already 
paid, whichever is 

higher

100% of  late fee, 
except the amount 

already paid

6 Any arrear penalty related to late 
payment or non-payment of  any tax or 
for defaulting in furnishing return for 
the eligible period

Nil 100% of  penalty

7 Any arrear penalty not covered by serial 
number 6 above

2% of  arrear penalty 
or Rs. 15,000/- 

whichever is lower

98% of  penalty or Rs. 
15,000/- whichever is 

higher

Entry tax

8 Arrear entry tax 50% of  tax in dispute 50% of  tax dues

9 Arrear late fee Nil or late fee already 
paid, whichever is 

higher

100% of  late fee, 
except the amount 

already paid

10 Arrear penalty Nil 100% of  penalty
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Relevant notes:

• The term “Arrear tax, penalty, late fee or interest in dispute” means the arrear in dispute as 

reduced by any deposit already made as per provisions of  the relevant act for entertainment of  
any appeal or revision thereunder and/or any amount already paid, whether by way of  deposit, 
security or otherwise, and/or any amount recovered through any recovery proceedings including 
any garnishee proceeding, under the relevant act and pending before any authority on 
10.02.2023. 


• The term “Applicant” includes a transporter, carrier or transporting agent. Thus, such applicants 
are also eligible to apply under the Settlement Scheme.


………………………………………………..………………………………………………………… 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In case of  any queries, please feel free to reach out to us.





About us


SM Legal is founded by Ms. Shreya Mundhra, who is an Advocate, Chartered Accountant and Company 
Secretary, and is currently pursuing her independent practice. She is based out of  Kolkata and is working with 
a team of  professionals in Delhi, Bombay, Bangalore and Hyderabad. 


She has almost a decade of  post qualification experience in the field of  Indirect tax laws and Foreign trade 
laws, both as an advisor and litigator. Previously, she has been associated with leading law firms, namely, 
Lakshmikumaran & Sridharan, Tax Attorneys & Economic Laws Practice. 


Her specialised area of  practice includes Goods and Services Tax (GST), Customs and Special Economic 
Zone (SEZ) laws, Excise, Service tax, Sales tax, Foreign Trade Policy,  and other international trade and 
regulatory laws. 


As a consultant, she routinely provides advisory services, handles tax compliance reviews, contract reviews, 
contract drafting, due diligence, providing efficient tax restructuring & optimisation strategies in all sectors. As 
a litigator, she engages in drafting of  pleadings and acts as Standing counsel/Advocate on Record on Original 
as well as Appellate side jurisdiction of  Hon’ble High Court at Calcutta, or as a Counsel before any Tribunal/
Authority across India.


Disclaimer:


This update has been prepared for clients and is for general information only. It does not represent any opinion of  SM Legal. We 
are not responsible for the loss arising to any person for acting or refraining to act on the basis of  the material in this update. For 
any query, it is advisable to seek professional opinion, depending on the facts and circumstances involved. 


Copyright - SM Legal. All Rights Reserved. 
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